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In 1Q, the market’'s response to earnings releases of Consumer Staples
companies has been the worst of any sector. This weakness is largely the
result of margin pressures across all Staples sub-sectors, stemming from
lack of pricing power and rising input and commodity costs.

454 S&P 500 companies have reported 1Q results. Earnings are beating by
7.4%, with 76% of companies surpassing bottom-line estimates. This
compares to 4.7% and 68% over the past 3 years.

1Q expectations are for revenues, earnings, and EPS growth of 8.3%,
24.0%, and 25.5%, respectively. EPS is on pace for 25.8%, assuming a
typical beat rate for the remainder of the season.

The recent tax change is adding 7.6% to the bottom-line. Excluding the
reduction in tax burden, trend EPS growth is on pace for 18.2% vs 25.8%
when included.

A detailed sector earnings breakdown is on page 2.

Next week 10 companies representing 3.1% of the S&P 500 will report
results, including Home Depot, Cisco, Wal-Mart, Macy’s and Deere & Co.

44 companies reported last week, including:

m Walt Disney: Delivered strong beats on the success of “Black Panther”.
However, shares fell 2% as Comcast tries to upend DIS offer for FOX.

m Booking Holdings: Surpassed expectations but 2Q guidance came in
below consensus on a deceleration in hotel bookings. Shares fell 5%.

m Cognizant Technology: Beat on strong digital services demand,
however a higher tax rate lowered 2Q guidance. CTSH fell over 5%.

m NVIDIA: Exceeded estimates on robust demand in gaming and data
centers. NVDA raised guidance; however shares fell 2% after hours.

m Occidental Petroleum: Topped forecasts on stronger production. OXY
plans to restart their buyback program and shares jumped over 5%.

Figure 1: Key Companies Reporting Over the Next Week

Day

Mon
Tue
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Fri

Cos. Reporting
Date # Wagt (%) Major C ies Reporting
May-14 0.1 Agient Technologies ()
May-15 0.9 Home Depot (HD)
May-16 1.0 Cisco (CSCO), Take-Two Interactive Software (TTWO), Macy's (M)
May-17 0.9 Wal-Mart Stores (WMT), Applied Materials (AMAT), Nordstrom (JWN)
May-18 0.3 Deere & Co. (DE), Campbell Soup (CPB)
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Source: the BLOOMBERG PROFESSIONAL™ service and Credit Suisse
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Sector Highlights

Energy: The sector delivered the highest earnings growth (80%) amongst all S&P 500
sectors, largely due to a rebound in oil price, and easy comps. Results were strong across
the board with the Integrateds and Downstream companies surprising on the back of a
pickup in production volumes while Oilfield Services experienced increased drilling activity.

Materials: EPS grew 22%. Within the sector, Chemicals surpassed expectations on the
back of higher volumes and prices. Metals & Mining grew earnings by 73%, however,
results missed expectations by 8%+. This has led Materials to deliver the lowest earnings
surprise among the cyclical sectors.

Industrials: Underlying trends continue to improve, mirroring the strength in recent
economic activity. Industrials are delivering the highest revenue surprises within the
market. EPS is forecasted to grow 25%, with all of the sub-sectors expected to deliver
20%+ growth.

Discretionary: EPS growth forecast of 23% is heavily skewed by a 13% tax benefit and
3.3% contribution from buybacks. Ex-these, earnings growth of 6% is the weakest among
the cyclicals. This stems from structural headwinds for many brick and mortar retailers,
tepid subscriber trends at cable providers, and normalization in new car sales; partially
offset by positive secular tailwinds in internet retailing and online media distribution.

Staples: Earnings are projected to grow 13%. However, 11% of the 13% is coming from
taxes. Staples, along with Discretionary, are the only sectors experiencing margin
compression. Within the group, Food & Staples Retailing should deliver the strongest
earnings growth (+20%) on a pickup in volumes, while Household & Personal Products is
growing the slowest (+8%) given sluggish overseas growth and rising competition.

Health Care: Within the non-cyclical space, Health Care is forecasted to witness the
highest EPS growth at 16%. Providers & Services have delivered the strongest growth and
beats on robust volumes and lower medical loss ratio (MLR). Large-cap Pharma
companies, too, witnessed strong volume growth in some of their core drugs.

Financials: Underlying trends remain strong, with EPS growth of 26%. Banks and Capital
Markets delivered robust earnings growth (30%+) on the back of improving NIMs, stronger
trading activity, asset growth and lower credit costs. On the other hand, Insurance results
have been less impressive delivering the smallest surprises within the sector.

Technology: Growth for the sector remains a standout, with current projections calling for
a 31% increase in EPS. Every sub-sector within Tech is expected to grow their earnings in
excess of 20%. Strength is being driven by Semis and secular themes within cloud
computing, software-as-a-service, and internet companies. Surprises have been broad-
based with over 90% of companies surpassing their expectations, with strong upside from
several large companies.

Telecom: Improved operating margins and lower churn has led to EPS growth of 14% for
the sector. However legacy businesses remain a drag.

Utilities: The bottom-line grew 17%. Harsher weather across most of the country along
with higher commaodity prices aided the sector to post the greatest surprise (6%) within the
non-cyclical sectors.

REITs: The bottom-line is increased 6%. Specialized REITs growth remains a standout,
helped by of cloud computing. By contrast, Office, Hotels & Resorts and Hospital REITs
trends remain weak.
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Growth Dashboard

Figure 2: S&P 500 Growth Dashboard

Trend Tax

Revenue Margins Benefit Earnings|Buybacks EPS

Cyclicals 11.8 11.4 6.5 29.7 1.3 31.0
Energy 14.0 59.6 9.9 83.5 -3.9 79.6
Materials 10.5 5.9 5.1 21.4 0.5 21.9
Industrials 10.7 3.3 10.0 24.0 1.5 25.5
Discretionary 8.8 -2.6 13.1 19.3 3.3 22.6
Technology 16.9 13.2 1.6 30.7 0.8 31.6
Non-Cyclicals 5.5 1.9 6.4 13.9 0.4 14.3
Staples 4.4 -4.9 1.2 10.7 2.3 13.0
Health Care 7.3 4.0 3.5 14.7 1.4 16.1
Telecom 3.2 2.3 12.6 18.1 -3.8 14.3
Utilities 2.9 6.2 9.6 18.7 -1.7 17.0
REITs 8.8 0.7 -1.0 8.5 -3.0 5.5
S&P 500 ex-Fins 9.1 7.6 6.4 23.1 0.9 24.0
Financials 3.3 11.8 12.5 27.6 4.4 32.0
S&P 500 8.3 8.1 7.6 24.0 1.5 25.5

Note: YoY growth of current constituents; blend of unreported and reported where available; Tax Benefit based on announced tax rate changes
Source: Standard & Poor’s, Thomson Financial, FactSet, Credit Suisse

Figure 3: Likely Path of 1Q18 EPS Growth

% Consensus Projections Including Beats

0.3
7.6 25.8

Trend EPS Tax Benefit ~ Projected EPS  Hist Beat Rate Likely EPS
for Unreported
Companies

Note: Blend of actuals where available and estimates; Tax Benefit based on announced tax rate changes; Trend EPS is EPS growth excluding
Tax Benefit; Historical Beat Rate based on previous 1Q trend; Likely EPS assumes beat rate
Source: Standard & Poor’s, Thomson, Financial, FactSet, Credit Suisse
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Surprise Dashboard

Figure 4: S&P 500 Surprise Dashboard

Surprise (%)

Rptd Total Revenue Margins Earnings
Cyclicals 237 273 1.8 8.2 10.1
Energy 31 31 -0.4 11.4 11.0
Materials 25 25 1.0 1.3 2.4
Industrials 69 70 2.9 7.5 10.4
Discretionary 57 78 2.3 11.7 14.0
Technology 55 69 2.4 7.0 9.5
Non-Cyclicals 149 159 0.9 3.6 4.5
Staples 28 34 1.0 3.9 4.8
Health Care 57 61 0.8 4.2 5.0
Telecom 3 3 -1.0 3.1 2.1
Utilities 28 28 2.2 3.4 5.6
REITs 33 33 1.8 0.4 2.2
S&P 500 ex-Financials 386 432 1.5 6.3 7.8
Financials 68 68 0.9 5.1 6.0
S&P 500 454 500 1.4 6.0 7.4

Source: Standard & Poor’s, Thomson Financial, FactSet, Credit Suisse

Figure 5: 1Q18 EPS Revision
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Note: Indexed to 0 at quarter end. Average line indexed at 100 at the end of the quarter. Historical trend based on prior 1Qs
Source: Standard & Poor’s, Thomson Financial, FactSet, Credit Suisse
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Historical Growth Trends

Figure 6: S&P 500 Revenue Growth
%
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Note: YoY growth of current constituents; blend of unreported and reported numbers where available
Source: Standard & Poor’s, Thomson Financial, FactSet, Credit Suisse

Figure 7: S&P 500 EPS Growth
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Note: YoY growth of current constituents; blend of unreported and reported numbers where available
Source: Standard & Poor’s, Thomson Financial, FactSet, Credit Suisse
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Historical Surprise Trends

Figure 8: S&P 500 Revenue Surprise
%
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Source: Standard & Poor’s, Thomson Financial, FactSet, Credit Suisse

Figure 9: S&P 500 Earnings Surprise
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Source: Standard & Poor’s, Thomson Financial, FactSet, Credit Suisse
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Revenue and Earnings Details

Figure 10: S&P 500 Revenue Dashboard

Revenue Growth (%) Revenue Surprise
Rptd Total Rptd Unrptd Blended Pct (%) % Beat % Miss
Cyclicals 237 273 12.2 9.7 11.8 1.8 65 10
Energy 31 31 14.0 NA 14.0 -04 58 23
Materials 25 25 10.5 NA 10.5 1.0 60 28
Industrials 69 70 10.1 35.1 10.7 2.9 72 3
Discretionary 57 78 10.5 4.7 8.8 2.3 54 12
Technology 55 69 15.5 17.8 15.9 2.4 73 2
Non-Cyclicals 149 159 6.1 33 5.5 0.9 53 15
Staples 28 34 5.5 2.8 4.4 1.0 46 11
Health Care 57 61 7.6 4.9 7.3 0.8 56 12
Telecom 3 3 3.2 NA 3.2 -1.0 33 33
Utilities 28 28 2.9 NA 29 2.2 54 32
REITs 33 33 8.8 NA 8.8 1.8 55 9
S&P 500 ex-Financials 386 432 9.7 6.2 9.1 15 60 12
Financials 68 68 3.3 NA 3.3 0.9 47 25
S&P 500 454 500 8.7 6.2 8.3 14 58 14

Note: YoY growth of current constituents; blend of unreported and reported numbers where available; Beat/Miss +/- 1%
Source: Standard & Poor’s, Thomson Financial, FactSet, Credit Suisse

Figure 11: S&P 500 Earnings Dashboard

Earnings Growth (%) Earnings Surprise
Rptd Total Reptd Unreptd Binded Pct (%) %Beat %Miss
Cyclicals 237 273 30.9 21.8 29.7 10.1 78 14
Energy 31 31 83.5 NA 83.5 11.0 77 16
Materials 25 25 21.4 NA 21.4 24 72 20
Industrials 69 70 23.6 333 24.0 104 74 14
Discretionary 57 78 19.4 18.9 19.3 14.0 70 19
Technology 55 69 32.0 23.2 30.7 9.5 93 2
Non-Cyclicals 149 159 14.6 5.2 139 4.5 72 13
Staples 28 34 115 7.2 10.7 4.8 82 11
Health Care 57 61 15.6 2.1 14.7 5.0 81 9
Telecom 3 3 18.1 NA 18.1 2.1 67 33
Utilities 28 28 18.7 NA 18.7 5.6 61 25
REITs 33 33 8.5 NA 8.5 2.2 61 12
S&P 500 ex-Financials 386 432 239 16.9 23.1 7.8 76 13
Financials 68 68 27.6 NA 27.6 6.0 78 9
S&P 500 454 500 24.7 16.9 24.0 7.4 76 13

Note: YoY growth of current constituents; blend of unreported and reported numbers where available; Beat/Miss +/- 1%
Source: Standard & Poor’s, Thomson Financial, FactSet, Credit Suisse
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Price Action

Figure 12: Price Action
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Note: Beat/Miss defined as +/- 1% of estimate. Price performance -1 to +1 days
Source: Standard & Poor’s, Thomson Financial, FactSet, Credit Suisse

Figure 13: Price Action Table

Price Action (%)
EPS Beat with EPS Miss with

Overall Rev Beat Rev Miss Rev Beat Rev Miss

Cyclicals -0.5 0.5 -0.7 -6.0 -2.6
Discretionary -0.1 1.1 -3.7 -2.9 3.7
Energy 0.1 -0.2 2.3 -0.8 -4.8
Industrials -1.3 -0.2 -0.5 -9.4 NA
Materials -1.5 -0.6 -0.8 -6.2 -4.8
Technology 0.4 1.6 -0.6 -11.4 NA

Non-Cyclicals -0.4 0.5 -2.2 -0.4 -4.9
Staples -2.7 -2.5 -15.5 -0.4 -8.56
Health Care -0.9 0.3 -4.3 NA -4.6
Telecom 0.8 4.1 NA NA -6.7
Utilities 0.6 1.2 1.5 -1.1 -2.4
REITs 1.4 2.5 0.5 1.0 NA

S&P 500 ex-Financials -0.4 0.5 -1.2 -4.8 -3.9
Financials -0.4 1.4 -2.2 -B.7 -6.9

S&P 500 -0.4 0.6 -1.5 -4.9 -4.0

Note: Beat/Miss defined as +/- 1% of estimate. Price performance -1 to +1 days
Source: Standard & Poor’s, Thomson Financial, FactSet, Credit Suisse
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U.S. Exporters vs. Domestically Focused Companies

Figure 14: Revenues — U.S. Exporters vs. Domestically Focused Companies

Surprise
Rptd Total Growth (%) Pct(%) % Beat % Miss
U.S. Exporters 185 193 11.7 1.6 67.6 9.2
U.S. Domestically Focused 201 239 7.0 1.3 B3.7 14.9
Difference 4.7 0.2 13.8 -5.7
S&P 500 ex-Financials 386 432 9.1 1.5 60.4 12.2

Note: YoY growth of current constituents; blend of unreported and reported numbers where available; Beat/Miss +/- 1; Exporters is top half IG
neutral ex-Fin foreign sales %; Domestic focus is bottom half IG neutral ex-Fin foreign sales %.
Source: Standard & Poor’s, Thomson Financial, FactSet, Credit Suisse

Figure 15: Earnings — U.S. Exporters vs. Domestically Focused Companies

Surprise
Rptd Total Growth (%) Pct(%) % Beat % Miss
U.S. Exporters 185 193 24.8 8.1 78.9 11.9
U.S. Domestically Focused 201 239 21.3 7.3 72.6 14.9
Difference 3.5 0.8 6.3 -3.0
S&P 500 ex-Financials 386 432 23.1 7.8 75.6 13.5

Note: YoY growth of current constituents; blend of unreported and reported numbers where available; Beat/Miss +/- 1; Exporters is top half |G
neutral ex-Fin foreign sales %; Domestic focus is bottom half IG neutral ex-Fin foreign sales %.
Source: Standard & Poor’s, Thomson Financial, FactSet, Credit Suisse

Figure 16: Earnings Growth — U.S. Exporters minus U.S. Domestically Focused
% U.S. Exporters Growing Faster
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Note: YoY growth of current constituents; blend of unreported and reported numbers where available; Exporters is top half IG neutral ex-Fin
foreign sales %; Domestic focus is bottom half IG neutral ex-Fin foreign sales %.
Source: Standard & Poor’s, Thomson Financial, FactSet, Credit Suisse
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Companies Mentioned (Price as of 01-May-2018)
21st Century Fox (FOXA.0Q, $36.57)

Agilent Technologies Inc. (A.N, $66.24)

Applied Materials Inc. (AMAT.OQ, $50.91)

Booking Holdings Inc. (BKNG.OQ, $2179.39)

Campbell Soup Company (CPB.N, $40.95)

Cisco Systems (CSC0.0Q, $44.83)

Cognizant Technology Solutions Corp. (CTSH.OQ, $81.82)
Comcast Corp. (CMCSA.OQ, $32.06)

Deere & Co. (DE.N, $135.37)

Home Depot (HD.N, $184.63)

Macy's Inc. (M.N, $30.74)

NVIDIA Corporation (NVDA.OQ, $227.14)

Nordstrom, Inc. (JWN.N, $50.17)

Occidental Petroleum Corporation (OXY.N, $76.58)
Take-Two Interactive Software Inc. (TTWO.0Q, $104.3)
The Walt Disney Company (DIS.N, $100.06)

Walmart Inc. (WMT.N, $87.41)
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the Firm, as well as legal and regulatory constraints. To access all of Credit Suisse’s research that you are entitled to receive in the most timely
manner, please contact your sales representative or go to https://plus.credit-suisse.com .

Credit Suisse’s policy is to update research reports as it deems appropriate, based on developments with the subject company, the sector or the
market that may have a material impact on the research views or opinions stated herein.

Credit Suisse's policy is only to publish investment research that is impartial, independent, clear, fair and not misleading. For more detail please refer
to Credit Suisse's Policies for Managing Conflicts of Interest in connection with Investment Research: https://www.credit-
suisse.com/sites/disclaimers-ib/en/managing-conflicts.html .

Credit Suisse does not provide any tax advice. Any statement herein regarding any US federal tax is not intended or written to be used, and cannot
be used, by any taxpayer for the purposes of avoiding any penalties.
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Restrictions on certain Canadian securities are indicated by the following abbreviations: NVS--Non-Voting shares; RVS--Restricted Voting Shares;
SVS--Subordinate Voting Shares.

Individuals receiving this report from a Canadian investment dealer that is not affiliated with Credit Suisse should be advised that this report may not
contain regulatory disclosures the non-affiliated Canadian investment dealer would be required to make if this were its own report.

For Credit Suisse Securities (Canada), Inc.'s policies and procedures regarding the dissemination of equity research, please visit https://www.credit-
suisse.com/sites/disclaimers-ib/en/canada-research-policy.html.

Principal is not guaranteed in the case of equities because equity prices are variable.

Commission is the commission rate or the amount agreed with a customer when setting up an account or at any time after that.

This research report is authored by:

Credit Suisse Securities (USA) LLC............cccocoeovierrcnssessssnesnn, Jonathan Golub, CFA ; Patrick Palfrey ; Manish Bangard, CFA ; Erica Cid

S&P Disclosures

Copyright © 2018, Standard & Poor's Global Markets Intelligence and its affiliates (collectively, "S&P"). S&P sourced information is the exclusive
property of S&P. Without prior written permission of S&P, such information, including data and ratings, may not be reproduced in any form. S&P and
any third parties involved in or related to, computing or compiling this information, disclaim any guarantees of accuracy, adequacy, completeness,
timeliness or availability with respect to this information. S&P and its licensors are not responsible for the results derived from their provided data,
including any errors, omissions, observations, investment views or recommendations. In no event shall S&P or its licensors be liable for any
damages, costs, expenses, legal fees, or losses (including lost income or lost profit and opportunity costs) in connection with any use of its content.

Important disclosures regarding companies that are the subject of this report are available by calling +1 (877) 291-2683. The same important
disclosures, with the exception of valuation methodology and risk discussions, are also available on Credit Suisse’s disclosure website at
https://rave.credit-suisse.com/disclosures . For valuation methodology and risks associated with any recommendation, price target, or rating
referenced in this report, please refer to the disclosures section of the most recent report regarding the subject company.

Earnings Brief 11


https://plus.credit-suisse.com
https://www.credit-suisse.com/sites/disclaimers-ib/en/managing-conflicts.html
https://www.credit-suisse.com/sites/disclaimers-ib/en/managing-conflicts.html
https://www.credit-suisse.com/media/assets/corporate/docs/about-us/responsibility/banking/policy-summaries-en.pdf
https://rave.credit-suisse.com/disclosures/view/report?i=362406&v=-5v469zp5t10u2sg8kl2d01y1h
https://rave.credit-suisse.com/disclosures/view/report?i=362406&v=-5v469zp5t10u2sg8kl2d01y1h
https://rave.credit-suisse.com/disclosures

AN
CREDIT SUISSE 11 May 2018

This report is produced by subsidiaries and affiliates of Credit Suisse operating under its Global Markets Division. For more information on our structure, please use the following link: https:/www.credit-suisse.com/who-we-are This report may
contain material that is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any locality, state, country or other jurisdiction where such distribution, publication, availability or use
would be contrary to law or regulation or which would subject Credit Suisse or its affiliates ("CS") to any registration or licensing requirement within such jurisdiction. All material presented in this report, unless specifically indicated otherwise, is
under copyright to CS. None of the material, nor its content, nor any copy of it, may be altered in any way, transmitted to, copied or distributed to any other party, without the prior express written permission of CS. All trademarks, service marks
and logos used in this report are trademarks or service marks or registered trademarks or service marks of CS or its affiliates. The information, tools and material presented in this report are provided to you for information purposes only and are
not to be used or considered as an offer or the solicitation of an offer to sell or to buy or subscribe for securities or other financial instruments. CS may not have taken any steps to ensure that the securities referred to in this report are suitable for
any particular investor. CS will not treat recipients of this report as its customers by virtue of their receiving this report. The investments and services contained or referred to in this report may not be suitable for you and it is recommended that
you consult an independent investment advisor if you are in doubt about such investments or investment services. Nothing in this report constitutes investment, legal, accounting or tax advice, or a representation that any investment or strategy
is suitable or appropriate to your individual circumstances, or otherwise constitutes a personal recommendation to you. CS does not advise on the tax consequences of investments and you are advised to contact an independent tax adviser.
Please note in particular that the bases and levels of taxation may change. Information and opinions presented in this report have been obtained or derived from sources believed by CS to be reliable, but CS makes no representation as to their
accuracy or completeness. CS accepts no liability for loss arising from the use of the material presented in this report, except that this exclusion of liability does not apply to the extent that such liability arises under specific statutes or regulations
applicable to CS. This report is not to be relied upon in substitution for the exercise of independent judgment. CS may have issued, and may in the future issue, other communications that are inconsistent with, and reach different conclusions
from, the information presented in this report. Those communications reflect the different assumptions, views and analytical methods of the analysts who prepared them and CS is under no obligation to ensure that such other communications
are brought to the attention of any recipient of this report. Some investments referred to in this report will be offered solely by a single entity and in the case of some investments solely by CS, or an associate of CS or CS may be the only market
maker in such investments. Past performance should not be taken as an indication or guarantee of future performance, and no representation or warranty, express or implied, is made regarding future performance. Information, opinions and
estimates contained in this report reflect a judgment at its original date of publication by CS and are subject to change without notice. The price, value of and income from any of the securities or financial instruments mentioned in this report can
fall as well as rise. The value of securities and financial instruments is subject to exchange rate fluctuation that may have a positive or adverse effect on the price or income of such securities or financial instruments. Investors in securities such
as ADR's, the values of which are influenced by currency volatility, effectively assume this risk. Structured securities are complex instruments, typically involve a high degree of risk and are intended for sale only to sophisticated investors who are
capable of understanding and assuming the risks involved. The market value of any structured security may be affected by changes in economic, financial and political factors (including, but not limited to, spot and forward interest and exchange
rates), time to maturity, market conditions and volatility, and the credit quality of any issuer or reference issuer. Any investor interested in purchasing a structured product should conduct their own investigation and analysis of the product and
consult with their own professional advisers as to the risks involved in making such a purchase. Some investments discussed in this report may have a high level of volatility. High volatility investments may experience sudden and large falls in
their value causing losses when that investment is realised. Those losses may equal your original investment. Indeed, in the case of some investments the potential losses may exceed the amount of initial investment and, in such
circumstances, you may be required to pay more money to support those losses. Income yields from investments may fluctuate and, in consequence, initial capital paid to make the investment may be used as part of that income yield. Some
investments may not be readily realisable and it may be difficult to sell or realise those investments, similarly it may prove difficult for you to obtain reliable information about the value, or risks, to which such an investment is exposed. This report
may provide the addresses of, or contain hyperiinks to, websites. Except to the extent to which the report refers to website material of CS, CS has not reviewed any such site and takes no responsibility for the content contained therein. Such
address or hyperiink (including addresses or hyperfinks to CS's own website material) is provided solely for your convenience and information and the content of any such website does not in any way form part of this document. Accessing such
website or following such link through this report or CS's website shall be at your own risk.

This report is issued and distributed in European Union (except Switzerland): by Credit Suisse Securities (Europe) Limited, One Cabot Square, London E14 4QJ, England, which is authorised by the Prudential Regulation Authority and
regulated by the Financial Conduct Authority and the Prudential Regulation Authority. Germany: Credit Suisse (Deutschland) Aktiengesellschaft regulated by the Bundesanstalt fuer Finanzdienstieistungsaufsicht (‘BaFin"). United States and
Canada: Credit Suisse Securities (USA) LLC; Switzerland: Credit Suisse AG; Brazil: Banco de Investimentos Credit Suisse (Brasil) S.A or its affiliates; Mexico: Banco Credit Suisse (México), S.A. (transactions related to the securities
mentioned in this report will only be effected in compliance with applicable regulation); Japan: by Credit Suisse Securities (Japan) Limited, Financial Instruments Firm, Director-General of Kanto Local Finance Bureau ( Kinsho) No. 66, a
member of Japan Securities Dealers Association, The Financial Futures Association of Japan, Japan Investment Advisers Association, Type Il Financial Instruments Firms Association; Hong Kong: Credit Suisse (Hong Kong) Limited;
Australia: Credit Suisse Equities (Australia) Limited; Thailand: Credit Suisse Securities (Thailand) Limited, regulated by the Office of the Securities and Exchange Commission, Thailand, having registered address at 990 Abdulrahim Place,
27th Floor, Unit 2701, Rama IV Road, Silom, Bangrak, Bangkok10500, Thailand, Tel. +66 2614 6000; Malaysia: Credit Suisse Securities (Malaysia) Sdn Bhd; Singapore: Credit Suisse AG, Singapore Branch; India: Credit Suisse Securities
(India) Private Limited (CIN no.U67120MH1996PTC104392) regulated by the Securiies and Exchange Board of India as Research Analyst (registration no. INH 000001030) and as Stock Broker (registration no. INB230970637;
INF230970637; INB010970631; INFO10970631), having registered address at Sth Floor, Ceejay House, Dr.A.B. Road, Worli, Mumbai - 18, India, T- +91-22 6777 3777; South Korea: Credit Suisse Securities (Europe) Limited, Seoul Branch;
Taiwan: Credit Suisse AG Taipei Securities Branch; Indonesia: PT Credit Suisse Sekuritas Indonesia; Philippines:Credit Suisse Securities (Philippines ) Inc., and elsewhere in the world by the relevant authorised affiliate of the above.
Additional Regional Disclaimers

Hong Kong: Credit Suisse (Hong Kong) Limited ("CSHK") is licensed and regulated by the Securities and Futures Commission of Hong Kong under the laws of Hong Kong, which differ from Australian laws. CSHKL does not hold an Australian
financial services licence (AFSL) and is exempt from the requirement to hold an AFSL under the Corporations Act 2001 (the Act) under Class Order 03/1103 published by the ASIC in respect of financial services provided to Australian
wholesale clients (within the meaning of section 761G of the Act). Research on Taiwanese securities produced by Credit Suisse AG, Taipei Securities Branch has been prepared by a registered Senior Business Person.

Australia (fo the extent services are offered in Australia): Credit Suisse Securities (Europe) Limited (‘CSSEL") and Credit Suisse Intemational (‘CSI") are authorised by the Prudential Regulation Authority and regulated by the Financial Conduct
Authority (‘FCA”) and the Prudential Regulation Authority under UK laws, which differ from Australian Laws. CSSEL and CSI do not hold an Australian Financial Services Licence (‘AFSL”) and are exempt from the requirement to hold an AFSL
under the Corporations Act (Cth) 2001 (“Corporations Act’) under Class Order 03/1099 published by the Australian Securities and Investments Commission (‘ASIC”), in respect of the financial services provided to Australian wholesale clients
(within the meaning of section 761G of the Corporations Act). This material is not for distribution to retail clients and is directed exclusively at Credit Suisse's professional clients and eligible counterparties as defined by the FCA, and wholesale
clients as defined under section 761G of the Corporations Act. Credit Suisse (Hong Kong) Limited (‘CSHK") is licensed and regulated by the Securities and Futures Commission of Hong Kong under the laws of Hong Kong, which differ from
Australian laws. CSHKL does not hold an AFSL and is exempt from the requirement to hold an AFSL under the Corporations Act under Class Order 03/1103 published by the ASIC in respect of financial services provided to Australian
wholesale clients (within the meaning of section 761G of the Corporations Act). Credit Suisse Securities (USA) LLC (CSSU) and Credit Suisse Asset Management LLC (CSAM LLC) are licensed and regulated by the Securities Exchange
Commission of the United States under the laws of the United States, which differ from Australian laws. CSSU and CSAM LLC do not hold an AFSL and is exempt from the requirement to hold an AFSL under the Corporations Act under Class
Order 03/1100 published by the ASIC in respect of financial services provided to Australian wholesale clients (within the meaning of section 761G of the Corporations Act).

Malaysia: Research provided to residents of Malaysia is authorised by the Head of Research for Credit Suisse Securities (Malaysia) Sdn Bhd, to whom they should direct any queries on +603 2723 2020.

Singapore: This report has been prepared and issued for distribution in Singapore to institutional investors, accredited investors and expert investors (each as defined under the Financial Advisers Regulations) only, and is also distributed by
Credit Suisse AG, Singapore Branch to overseas investors (as defined under the Financial Advisers Regulations). Credit Suisse AG, Singapore Branch may distribute reports produced by its foreign entities or affiliates pursuant to an
arrangement under Regulation 32C of the Financial Advisers Regulations. Singapore recipients should contact Credit Suisse AG, Singapore Branch at +65-6212-2000 for matters arising from, or in connection with, this report. By virtue of your
status as an institutional investor, accredited investor, expert investor or overseas investor, Credit Suisse AG, Singapore Branch is exempted from complying with certain compliance requirements under the Financial Advisers Act, Chapter 110
of Singapore (the “FAA"), the Financial Advisers Regulations and the relevant Notices and Guidelines issued thereunder, in respect of any financial advisory service which Credit Suisse AG, Singapore Branch may provide to you.

UAE: This information is being distributed by Credit Suisse AG (DIFC Branch), duly licensed and regulated by the Dubai Financial Services Authority (‘DFSA’). Related financial services or products are only made available to Professional
Clients or Market Counterparties, as defined by the DFSA, and are not intended for any other persons. Credit Suisse AG (DIFC Branch) is located on Level 9 East, The Gate Building, DIFC, Dubai, United Arab Emirates.

EU: This report has been produced by subsidiaries and affiliates of Credit Suisse operating under its Global Markets Division

In jurisdictions where CS is not already registered or licensed to trade in securities, transactions will only be effected in accordance with applicable securities legislation, which will vary from jurisdiction to jurisdiction and may require that the trade:
be made in accordance with applicable exemptions from registration or licensing requirements.

This material is issued and distributed in the U.S. by CSSU, a member of NYSE, FINRA, SIPC and the NFA, and CSSU accepts responsibility for its contents. Clients should contact analysts and execute transactions through a Credit Suisse
subsidiary or affiliate in their home jurisdiction unless governing law permits otherwise.

Please note that this research was originally prepared and issued by CS for distribution to their market professional and institutional investor customers. Recipients who are not market professional or institutional investor customers of CS should
seek the advice of their independent financial advisor prior to taking any investment decision based on this report or for any necessary explanation of its contents. This research may relate to investments or services of a person outside of the UK
or to other matters which are not authorised by the Prudential Regulation Authority and regulated by the Financial Conduct Authority and the Prudential Regulation Authority or in respect of which the protections of the Prudential Regulation
Authority and Financial Conduct Authority for private customers and/or the UK compensation scheme may not be available, and further details as to where this may be the case are available upon request in respect of this report.

CS may provide various services to US municipal entities or obligated persons ("municipalities"), including suggesting individual transactions or trades and entering into such transactions. Any services CS provides to municipalities are not
viewed as "advice" within the meaning of Section 975 of the Dodd-Frank Wall Street Reform and Consumer Protection Act. CS is providing any such services and related information solely on an am's length basis and not as an advisor or
fiduciary to the municipality. In connection with the provision of the any such services, there is no agreement, direct or indirect, between any municipality (including the officials,management, employees or agents thereof) and CS for CS to
provide advice to the municipality. Municipalities should consult with their financial, accounting and legal advisors regarding any such services provided by CS. In addition, CS is not acting for direct or indirect compensation to solicit the
municipality on behalf of an unaffiliated broker, dealer, municipal securities dealer, municipal advisor, or investment adviser for the purpose of obtaining or retaining an engagement by the municipality for or in connection with Municipal Financial
Products, the issuance of municipal securities, or of an investment adviser to provide investment advisory services to or on behalf of the municipality. If this report is being distributed by a financial institution other than Credit Suisse AG, or its
affiliates, that financial institution is solely responsible for distribution. Clients of that institution should contact that institution to effect a transaction in the securiies mentioned in this report or require further information. This report does not
constitute investment advice by Credit Suisse to the clients of the distributing financial institution, and neither Credit Suisse AG, its affiliates, and their respective officers, directors and employees accept any liability whatsoever for any direct or
consequential loss arising from their use of this report or its content. Principal is not guaranteed. Commission is the commission rate or the amount agreed with a customer when setting up an account or at any time after that. No information or
communication provided herein or otherwise is intended to be, or should be construed as, a recommendation within the meaning of the US Department of Labor’s final regulation defining "investment advice" for purposes of the Employee
Retirement Income Security Act of 1974, as amended and Section 4975 of the Intemal Revenue Code of 1986, as amended, and the information provided herein is intended to be general information, and should not be construed as, providing
investment advice (impartial or otherwise).

Copyright © 2018 CREDIT SUISSE AG and/or its affiliates. All rights reserved.

Investment principal on bonds can be eroded depending on sale price or market price. In addition, there are bonds on which investment principal can be eroded due to changes in redemption amounts. Care is required when investing in such
instruments.

Earnings Brief 12


https://www.credit-suisse.com/who-we-are

	Sector Highlights
	Growth Dashboard
	Surprise Dashboard
	Historical Growth Trends
	Historical Surprise Trends
	Revenue and Earnings Details
	Price Action
	U.S. Exporters vs. Domestically Focused Companies

