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Disclaimer

Certain information in this presentation constitutes forward-looking statements. Due to various risks, uncertainties, and
assumptions made in our analysis, actual events or results or actual performance of the markets covered by this
presentation may differ materially from those described. The information herein reflects our current views only, is subject
to change, and is not intended to be promissory or relied upon by the reader. There can be no certainty that events will
turn out as presented. Data are from sources deemed to be reliable. No representation or warranties either

expressed or implied are made as to the accuracy of the information presented.
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Fiscal Stimulus Narrative - Repealed & Replaced?
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Data Source: Bloomberg LP; Phillips & Co estimates;

Data is from sources deemed to be reliable. No representation or warranties either expressed or

implied are made as to the accuracy of the information presented.
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U.S. Consumer to the Rescue
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O Consumers remain in the driver’s seat as sentiment hits new highs

QO The well has not dried up yet — higher wages, increased credit,
and personal savings rates remain in steady uptrends
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Data Source: Economic Research Federal Reserve Bank of St. Louis; Zero Hedge,
http://www.zerohedge.com/news/2017-03-01/peak-animal-spirits;

Data is from sources deemed to be reliable. No representation or warranties either expressed or
implied are made as to the accuracy of the information presented.
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Corporate America Benefits

S&P 500 Quarterly Bottom-Up EPS Actuals & Estimates
(Source: FactSet)
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U.S. Macro Drivers
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Data Source: Bloomberg LP; JP Morgan Asset Management, https://am.jpmorgan.com/blob-gim/protected/1383426387662/83456/MI-
GTM_1Q17_March.pdf?segment=AMERICAS_US_ADV&locale=en_US ; U.S. Department of the Treasury; Phillips & Co estimates;

Federal Reserve Bank of Atlanta, https://www.frbatlanta.org/cger/research/gdpnow.aspx?panel=1
Data is from sources deemed to be reliable. No representation or warranties either expressed or implied are made as to the accuracy of the

information presented.
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Emerging Markets
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Developed Markets
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Mean Reversion Dashboard
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Economic Dashboard
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Data Source: Bloomberg LP and Economic Research Federal Reserve Bank of St. Louis. Data is
from sources deemed to be reliable. No representation or warranties either expressed or implied

are made as to the accuracy of the information presented.
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Conclusions & Recommendations

Summary
O We expect the U.S. Dollar to weaken, .
which will bode well for Emerging Market Recommendations
Equities O We continue to overweight U.S. Large Cap
Equities
O Emerging Markets should also benefit _ _ S
from stabilized commodity prices O Normalize allocation weightings in
Emerging Markets and Developed
Q The fiscal narrative remains under International Markets
pressure, and our belief is that it’s tied to o o _
that fixed income duration is managed
QO Expectations for 2 more Fed Funds Rate appropriately

increases this year appear to be slowing _ o
O We find that the most efficient way to

Q Political risks appear to be reducing in manage duration is through active fixed
correlation with improving earnings Income management >
throughout the EU -

Data Source: Phillips & Co. Data is from sources deemed to be reliable. No representation or S
warranties either expressed or implied are made as to the accuracy of the information presented. g Ph I "[ps &
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